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Data appendix 
This appendix describes the data employed in the paper. All data are from 
the OECD Economic Outlook Database No. 84.  

• Government debt level: government gross debt as a share of GDP.  
• Deficit level: cyclically-adjusted primary deficit as a share of GDP (i.e. 

primary expenditure minus total revenue). 
• ΔWage expenditures: change in government wage bill expenditures 

between t–1 and t.  
• GDP growth: yearly growth rate of real per-capita GDP.  
• ΔInterest rate: change in the real short-run interest rate between t–1 and 

t.  
• ΔExchange rate: change in the exchange rate between t–1 and t.  
• Investment growth: yearly growth rate of private non-residential gross 

fixed capital formation.  
• Consumption growth: yearly growth rate of private final consumption 

expenditure.  
• Unemployment growth: yearly growth rate of the unemployment rate.  
• Structural reform dummy: from Duval (2008).  
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