Nest’s principles for guided retirement income
Our future default solution design needs to align to four guiding principles

e 1: Stable income for life

2: Highest possible individual income, as early as possible, that is
sustainable to meet priority 1 — investing to exhaust savings not

D_efau It build a legacy
retirement
iIncome
solution 3: The ablility to change your mind and do something completely

different with your retirement

_, 4: Extreme care should be taken to ensure not defaulting people
into a mortality pool that is not suitable for their circumstances
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Income strategy —what a member would expect to see

Phase 1: Mid-to-late 60s to mid 70s
Phase 2: Mid 70s to mid 80s

Phase 3: Mid 80s onwards

Income escalates annually to in nominal terms

help keep pace with inflation
until their 85th birthday

l— From age 85 income is level
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Under the bonnet — invested, flexible, lifelong income

Flexible iIncome account

Rainy day fund

Monthly payments Buy later life
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4 Later life protected income
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Delivering the solution — investment AND mortality pooling

Level one
— what the
member
sees

Level two —
three funds
with three
objectives —
growth,
income,
liquidity

Level
three—
building

blocks to
deliver the
three funds
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Governance and trust-based oversight

Setting of annual withdrawal rate, investment allocation, and mortality pooling is a fiduciary responsibility
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