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A New Supply Reality

In the 2010s and during the Covid crisis, BoE’s QE program has ensured stability in net 
issuance to the market, despite volatility in gross issuance…but that dynamic has now changed

Source:  ONS, OBR, DMO, BoE, Morgan Stanley Research
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A New Supply Reality (II)

Debt sustainability concerns in focus…but meeting medium-term debt/GDP ratio targets has 
in recent years been possible even with limited near-term consolidation, leaving near-term 

gilt supply elevated

Source: ONS, OBR, Morgan Stanley Research
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Where Have All the Buyers Gone? (I)

The two buyers of “last resort” – pension sector & the BoE – are no longer supporting the 
gilt market as has historically been the case 

Source:  PPF, Morgan Stanley Research
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Where Have All the Buyers Gone? (II)

The two buyers of “last resort” – pension sector demand & the BoE – are no longer 
supporting the gilt market as has historically been the case; foreign investors' demand 

depends on price considerations and cross-market opportunities 

Source:  BoE, Bloomberg, Morgan Stanley Research
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when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect 
information known to, professionals in other Morgan Stanley business areas, including investment banking personnel. 

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report. 
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within the scope of Article 7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan 
Stanley Research to any third party (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley 
Research which may create or give the appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only 
and is not to be construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.
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Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by 
FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in the Kingdom of Saudi 
Arabia, and is directed at Sophisticated investors only.
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Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework. 
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